
   

Page 1 from 50 
 
 

   
1999 Financial Information  

CTS EVENTIM Aktiengesellschaft 
 
Contents 
 
1. "Pro-forma" presentation of the 1999 and comparative                                              

financial statements  
    CTS EVENTIM AG Group              Page 
 
1.1 Auditors report on the "pro-forma" financial statements   2 
1.2 Management discussion of the "pro-forma" financial statements  3 
1.3 "Pro-forma" consolidated income statements 1999 / 1998 / 1997  7 
1.4 "Pro-forma" consolidated balance sheet 1999    8 
 
2. 1999 Group management report and consolidated                                                   

financial statements (US-GAAP) 
 CTS EVENTIM AG Group 
 
2.1 Auditors report on the consolidated financial statements   10 
2.2 Group management report       11 
2.3 Consolidated income statement      17 
2.4 Consolidated balance sheet       18 
2.5 Consolidated cash flow statement      20 
2.6 Notes to the consolidated financial statements    21 
 
3. 1999 parent company management report and                                                          

individual financial statements (HGB) 
 CTS EVENTIM Aktiengesellschaft 
 
3.1 AG management report       32 
3.2 AG balance sheet        37 
3.3 AG income statement        39 
3.4 Notes to the AG financial statements     40 
3.5 Auditors report on the AG financial statements    50 
 



   

Page 2 from 50 
 
 

 
 
1.  "Pro-forma" presentation of the 1999 and comparative financial statements  
    CTS EVENTIM AG Group        
      
 
1.1 Auditors report on the "pro-forma" financial statements 
 
The comparative "pro-forma" presentation reports the annual consolidated income statements for 
the financial years 1997 through 1999 as if the group structure that came into being on July 1, 
1999 had in fact already existed as from January 1, 1997. The consolidation principles applied 
during the preparation of the "pro-forma" statements comply analogously with the requirements 
of the German Commercial Code. The values reported were correctly derived from the non-
consolidated financial statements of the companies concerned for the relevant periods. 
 
A consequence of the "pro-forma" presentation is that the equity total shown does not coincide 
with the actual consolidated equity on the US-GAAP basis, which qualifies the informative value 
of the comparative equity data. 
 
Munich, March 20, 2000 
 
Central Treuhand AG 
Wirtschaftsprüfungsgesellschaft 
 
(Mörtl)   (pp. Sczepan) 
Wirtschaftsprüfer   Wirtschaftsprüfer 
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1.2 Management discussion of the "pro-forma" financial statements 
 
Differences between the "pro-forma" presentation and the consolidated financial state-
ments according to US-GAAP for the year ending December 31, 1999 
 
The present Group structure first came into being only on July 1, 1999 with the absorption into 
the Group of its subsidiary GSO Gesellschaft für Softwareentwicklung und Organisation mbH, 
Schwegenheim (hereafter: GSO). This creates a discrepancy between the "pro-forma" presenta-
tion and the consolidated financial statements prepared on the basis of US-GAAP. 
 
The first half year of the merged companies is accordingly presented differently in the "pro-
forma" presentation than in the consolidated financial statements. The variance in the equity 
heading, after allowing for the balancing item for minority interests, breaks down as follows: 
 
       DM  
Equity as shown in consolidated accounts 13.313.185 
Equity as shown in "pro-forma" presentation 13.207.340 
Difference - 105.845 
of which:  
Goodwill  + 135.145 
Deferred taxes  -   29.300 
  0 
  
Timing differences in the origin of the goodwill and other deferred tax positions produces a net 
difference of DM 105,845. 
 
Management discussion of the "pro-forma" presentation of the consolidated income state-
ments for fiscal 1999, 1998 and 1997 
 
The changes in the sphere of consolidation arising from the inclusion of GSO with effect from 
July 1, 1999 mean that the consolidated income statement for that year is not comparable with 
the previous years' values. For this reason we have chosen to supplement the actual financial 
statements (US-GAAP basis) with a "pro-forma" presentation based on the premise that GSO 
had belonged to the Group throughout the comparison period, i.e. as from January 1, 1997. 
 
The Group's sales revenues were divided between Germany and Austria as follows: 
 
 

1999 1998 1997
TDM TDM TDM

Germany 27.524 24.629 20.361

Austria 3.698 3.542 3.482

31.222 28.171 23.843  
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The sales total improved by TDM 1,557 (+ 5.3%) to TDM 31,222 in 1999, beating the Group's 
projections for TDM 29,665. 
 
The Group's gross profit on its consolidated sales in each of the last three years were as fol-
lows: 
 
 

TDM          
1999                                                               9.914         
1998                                                             11.216         
1997 10.784   
       
 

The Group's distribution organization was completely restructured at the start of the 1999 finan-
cial year. On January 1, 1999 the Group added a call center to its classic sales channel of "box-
office ticket sales." The Group also commenced selling via the internet at the end of 1998 and 
continued to develop this operation throughout the year under report. Low sales volumes through 
these new channels during the start-up phase meant that the Group was only able to post a nega-
tive result of approximately TDM 980 at the gross profit level. 
 
The deployment of the Group's new CTS ticket sales software in the second half of 1999 placed 
a considerable strain on its gross profit margin due to the high cost of converting its hardware 
(installation costs, new phone line connections etc.), upgrading its networks and operating the 
new software in parallel with the previous licensed software. In particular the costs of building 
and commissioning new computer centers had the effect of severely depressing earnings in the 
second half of 1999. 
 
However, the Group was still able to post a 32.1% improvement in its gross profit to TDM 
9,914, which incidentally was TDM 2,409 higher than the planning total of TDM 7,505. 
 
If the launch costs of the new sales channels and the non-recurring expenses relating to network 
operation are excluded from the comparison, the Group was able to maintain its 1999 gross pro-
fit margin at approximately the same level as the previous year. 
 
Distribution and administration costs increased by 24.35% over the prior year, in line with 
expectations. The main factors behind this increase were advertising campaigns and specialist 
internet staffing expenses attributable to the sales function. This investment is intended to further 
assist the expansion of the Group's now-launched internet leisure portal to make it Europe's big-
gest eCommerce platform for event tickets and entertainment-related sales. 
 
The cost of distribution heading also includes amortization of capitalized goodwill totaling TDM 
1,117. 
 
The other operating income heading includes TDM 613 of aperiodic income. 
 
The other operating expenses total includes TDM 2,367 relating to the creation of the Group's 
internet site and the installation of computer centers to utilize the Group's new ticket sales soft-
ware. 
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The change in the Group's EBIT from TDM - 406 in fiscal 1998 to TDM - 6,573 in 1999 repre-
sents a better than expected performance relative to the projections. On this basis, EBIT im-
proved by TDM 1,394 to TDM - 6,573 in the year under report. 
 
The operating result was crucially impacted by the deployment of the Group's own ticket sales 
software; this necessitated the conversion of hardware, new network connections, parallel opera-
tion with the previous licensed software, and the restructuring of sales units. The Group was able 
to increase the number of customers connected to its data network again in 1999. 
 
The net extraordinary income total of TDM 306 is explained exclusively by the Group's acqui-
sition of its Austrian subsidiary Ticket Express Gesellschaft zur Herstellung und zum Vertrieb 
elektronischer Eintrittskarten mbH, Vienna (hereafter: TEX); firstly the sale terms involved the 
forgiveness of existing debts by the original owners, and secondly the Group made an excep-
tional write-down on the capitalized value of its customer base. 
 
The taxes on income total essentially comprises positive deferred tax values arising from the 
carried-forward losses of the consolidated companies. 
 
Significant events after the end of the financial year 
 
For the purpose of its IPO and listing on the Neuer Markt in Frankfurt, the general meeting of the 
Company held on January 21, 2000 voted to increase its share capital by € 3,310,000 from € 
8,690,000 to € 12,000,000. This capital increase was duly implemented on January 27, 2000 
when the transaction was recorded in the Munich Commercial Register. 
 
CTS EVENTIM AG officially went public on February 1, 2000 when its shares were introduced 
on the Neuer Markt of Frankfurt Stock Exchange. Out of the total volume of 3,000,000 shares 
placed by the Company through the Neuer Markt, a total of 1,800,000 shares originated from the 
capital increase approved on January 21, 2000. This issue generated a cash inflow of T€ 38,700 
(based on the issue price of € 21.50 per unit share) for the Company. In balance sheet terms , the 
issue proceeds following the deduction of the issue costs were allocated to the capital reserve. 
 
Outlook and objectives for 2000 
 
The Company will work to continuously improve the new ticketing software and networked 
computer centers it put into service during the year under report and to adapt them to specific 
market needs. The new sales software is enormously promising in its potential to attract a wide 
range of local event venues to join the Company’s online network. Reflecting its expanding mar-
ket shares and the enhanced profitability of its new distribution operations through the internet, 
call center and kiosk terminals channels, the Company is planning for further substantial volume 
increases in the current year. 
 
The launch of the new ticket sales software was also accompanied by the establishment in the 
marketplace of a new pricing model for hardware sales and system leasing, system connection 
and line usage charges, and maintenance and installation charges, that has reorganized the entire 
billing structure for connecting box offices and event organizers to the Company's network as 
from January 1, 2000. Additionally, the Company's use of low-cost computer centers and the 
elimination of its previous high-cost license fees should result in improved contribution margins. 
Its new internet, call center and kiosk terminal sales channels will also enhance the Company's 
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operating profitability by generating additional income in the form of advance ticket sales com-
missions. 
 
The Company’s strategic goals are to safeguard its claim to be the market leader in the sale and 
marketing of event tickets and to build its already active internet leisure portal to make it the 
number one eCommerce platform for event tickets and entertainment. 
 
The Company also intends to acquire further new affiliates in Germany and abroad. It also plans 
to exercise the options it holds to acquire the outstanding minority interests in its GSO and TEX 
subsidiaries during 2000. 
 
In parallel with its growth in the German market, the Company also aims to devote increased 
attention in future to international events. The new funds generated by the capital increase ac-
companying its IPO have placed the Company in a position to enter into new strategic partner-
ships and acquisitions within Europe. The Company is confident that these will enable it to move 
into new segments of the German and international markets and thereby substantially strengthen 
its presence in the marketplace. 
 
Munich, March 16, 2000 
 
Management Board 
 
CTS EVENTIM Aktiengesellschaft 
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1.3 "Pro-forma" consolidated income statements 1999 / 1998 /1997 

1999 1998 1997
DM DM DM

1. Sales revenues 31.222.127 28.171.437 23.842.516

2. Cost of producing the outputs underlying
the above sales revenues 21.307.938 16.955.918 13.058.717

3. Gross profit 9.914.189 11.215.519 10.783.799

4. Cost of distribution 8.269.990 6.554.204 5.253.149

5. General administration costs 3.286.525 2.739.475 1.902.304

6. Other operating income 1.009.930 740.722 421.657

7. Other operating expenses 5.941.021 3.068.278 1.923.654

8. Operating profit (EBIT) -6.573.417 -405.716 2.126.349

9. Other interest and similar income 270.838 352.008 224.888

10. Interest and similar expense 861.379 363.517 352.097

11. Profit/loss on ordinary business activity -7.163.958 -417.225 1.999.140

12. Extraordinary income 1.818.895 0 0

13. Extraordinary expense 1.513.077 0 0

14. Net extraordinary income/expense 305.818 0 0

15. Taxes on income -2.564.705 942.510 1.886.112

16. Other taxes 722 1.161 883

17. Net profit/loss on the period -4.294.157 -1.360.896 112.145

18. Net profit/loss attributable to 
minority interests -13.450 -94.590 -90.483

19. Net profit/loss attributable to Group -4.280.707 -1.266.306 202.628

US-GAAP

CTS EVENTIM AG Aktiengesellschaft, Munich
"Pro-forma" consolidated income statements

for the period January 1, 1997 to December 31,1999
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1.4 „Pro-forma“ consolidated balance sheet 1999 
CTS EVENTIM Aktiengesellschaft, Munich

"Pro-forma" consolidated balance sheet as at December 31, 1999
ASSETS US-GAAP

DM DM
A. FIXED ASSETS

I. Intangible assets
     1. Concessions, industrial property rigths   
         and similar rights 
         and assets 7.292.700
     2. Goodwill 15.748.624
     3. Prepayments made 0 23.041.324

  
II. Tangible assets
     1. Land and equivalent rights
         and buildings, including buildings 
         on non-owned land 74.326
     2. Operating and office equipment 2.501.328 2.575.654

  
III. Financial assets
      1. Shares in related companies 127.890

B. CURRENT ASSETS
 

 I. Inventories
    1. Finish products and merchandise 664.469

II. Receivables and other assets
     1. Trade receivables 11.196.248
     2. Accounts receivable from related 
         companies 121.129
     3. Other assets 6.749.428 18.066.805

 III. Securities
       1. Other securities 5.000

 IV. Checks, cash in hand, Bundesbank
      and other bank deposits 7.878.145

C. DEFERREDCHARGES TO OPERATION 449.935

52.809.222
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CTS EVENTIM Aktiengesellschaft, Munich
"Pro-forma" consolidated balance sheet as at December 31, 1999

US-GAAP
LIABILITIES

 

DM DM

A. EQUITY

I. Subscribed captial 16.996.163
(EURO 8.690.000)

II. Carried-forward profit/loss 30.687
III. Net loss for period attributable to Group -4.280.707
IV. Difference arising from 

capital consolidation 122.227 12.868.370

B. AUSGLEICHSPOSTEN FÜR ANTEILEBALANCING ITEM FOR
MINORITY INTERESTS 338.970

C. PROVISIONS

1. Provisions for taxation 2.863.267
2. Other provisions 3.193.958 6.057.225

D. LIABILITIES

1. Liabilities to banks 11.006.076
2. Prepayments received 16.176
3. Trade payables 9.116.238
4. Accounts payable to 

related companies 168.713
5. Other liabilities 13.237.454 33.544.657

52.809.222
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2. 1999 Group management report and consolidated financial statements (US-GAAP) 
 CTS EVENTIM AG Group 
 
2.1 Auditors report on the consolidated financial statements 
 
We have audited the consolidated financial statements for the year ending December 31, 1999 of  

CTS EVENTIM Aktiengesellschaft, Munich. 
 
Consolidated financial statements within the meaning of section 292a of the German Commer-
cial Code (HGB) comprise the consolidated balance sheet, consolidated income statement, a con-
solidated equity statement, a consolidated cash flow statement and notes to the accounts also 
required by US-GAAP, supplemented by a group management report to provide the additional 
disclosures required including under the terms of Article 36 of Directive EC/7.  
 
The preparation and content of the consolidated financial statements are the responsibility of the 
management board of CTS EVENTIM AG. Our responsibility is, based on our audit, to express 
an opinion as to whether these consolidated financial statements are in accordance with US-
GAAP and satisfy the conditions for exemption defined by section 292a HGB. 
 
We conducted our audit in compliance with generally accepted audit principles. These require 
that we plan and perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free of material defects. An audit includes examining, on a test basis, the 
evidence supporting the amounts and disclosures reproduced in the consolidated financial state-
ments. An audit also includes an assessment of the accounting and consolidation principles ap-
plied and significant estimates made by the management board, as well as a judgment of the 
overall informative value of the consolidated financial statements. We believe that our audit pro-
vides a reasonable basis for our opinion.  
 
In our opinion, the consolidated financial statements have been prepared in accordance with US-
GAAP and in all respects communicate a true and fair picture of the group’s net worth and fi-
nancial position at December 31, 1999 and its earnings and cash flows for fiscal 1999. The com-
pany satisfies the conditions for exemption from the duty to prepare consolidated financial sta-
tements in accordance with German law (as defined by section 292a HGB). 
 
Munich, March 20, 2000 
 
Central Treuhand AG 
Wirtschaftsprüfungsgesellschaft 
 
(Mörtl)   (pp. Sczepan) 
Wirtschaftsprüfer   Wirtschaftsprüfer 
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2.2 Group management report 
 

CTS EVENTIM Aktiengesellschaft 
Group management report on fiscal 1999 

US-GAAP 
 
Market framework and situation of the industry 
 
The businesses operated by the CTS EVENTIM Group (hereafter: the Group), especially ticket 
sales, locate it centrally in the leisure events market. The Group believes that this market will 
continue to expand as the trends towards a shorter working week and rising life expectancy will 
be sustained. Leisure experiences are increasingly regarded by consumers as a natural part of 
their everyday spending and are becoming necessities as society continues to progress. This fact 
should underpin the financial development and commercial growth of all the Group’s businesses. 
But like demand, market supply is also expanding constantly. This is leading event organizers to 
search for effective channels to distribute their tickets through. The solutions they are discover-
ing are firstly inhouse systems, but most importantly what is known as network selling.  
 
The Group is able to claim that the range of tickets it sells direct and markets as a wholesaler are 
market-leading in their scale and variety. Thanks to its contractual links with the biggest major 
event organizers and its powerful new reservations system, the Group can legitimately claim the 
market leadership for network ticket sales in Germany and Austria. The Group is additionally 
active in Belgium, Hungary and Slovenia. The wide range of its events coverage means that in 
future it will service virtually every leisure activity on a supraregional basis. The events for 
which the Group sells tickets through its own network stretch from classical to rock and pop 
concerts, over theater, festivals, fairs and exhibitions, to sport - most importantly football. 
 
The Group faces competition from supraregional network operators and also smaller, more local 
operators focusing on major conurbations or individual cities. The parent company’s market 
share is estimated at around 33%, but this will have been considerably boosted by its recent ac-
quisitions of GSO Gesellschaft für Softwareentwicklung und Organisation mbH, Schwegenheim 
(hereafter: GSO) and Ticket Express Gesellschaft zur Herstellung und zum Vertrieb elektron-
ischer Eintrittskarten mbH, Vienna (hereafter: TEX), both of which are market leaders in their 
own segments. 
 
The Group is represented in Austria by its subsidiary TEX, which in turn operates three regional 
companies based in Deutschlandsberg, Linz and Vienna-Neustadt. TEX established a fourth re-
gional subsidiary at the end of fiscal 1999 in Budapest, Hungary. 
 
The Group possesses crucial competitive advantages over its competitors in that firstly it oper-
ates a supraregional and wide-assortment ticket-sales network providing coverage of the whole 
of Germany and Austria, and secondly all its distribution channels are directly linked into a sin-
gle database. Another advantage lies in the partnerships the Group has established with the lead-
ing big-event and tour organizers in Germany and Austria, numerous Bundesliga soccer clubs 
and clubs in Belgium, major stadiums, halls and leading theater and show venues, allowing the 
Group to sell tickets to an exceptionally wide range of attractive events. This explains why large 
numbers of advance ticket sales outlets remain eager to join the Group’s box office network. 
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The Group also sees itself as having an edge over its competitors in the business of licensing 
inhouse ticket sales systems thanks to the option it can offer to link inhouse box offices into an 
integrated nationwide ticketing system.  
Situation of the enterprise 
 
Changes to the Group 
 
The present structure of the Group arose from the amalgamation, effective July 1, 1999, of the 
former operating company CTS Computer Ticket Service GmbH, Munich, (hereafter: CTS 
GmbH) and SoftNet Beteiligungs-GmbH, Bremen, (hereafter: SoftNet) into the then KPS Be-
teiligungsgesellschaft mbH, Bremen (hereafter: KPS). This absorption transaction was followed 
by the adoption of a new legal form (stock corporation or AG), a change of name to CTS EVEN-
TIM Aktiengesellschaft (hereafter: CTS) and the shifting of the corporate domicile to Munich. 
CTS GmbH was founded in 1989 and subsequently traded increasingly successfully in the elect-
ronic ticket sales market. KPS acquired a majority interest in CTS GmbH in 1996 (and now 
holds 96.4% of the share capital). This deal placed the company on a sound financial footing and 
secured its future growth. Under new management, CTS GmbH had made itself the leading 
player in computerized ticketing by the time of the amalgamation. 
 
In addition to the parent company, which retains operating control, the Group comprises the fol-
lowing subsidiaries: CTS Computer Ticket Service Betriebsgesellschaft mbH Berlin, Berlin, 
(equity stake: 66.6%, hereafter: CTS Berlin), Ticket Express Gesellschaft zur Herstellung und 
zum Vertrieb elektronischer Eintrittskarten mbH, Vienna (acquired during the course of 1999, 
equity stake: 75%, hereafter: TEX) and GSO Gesellschaft für Softwareentwicklung und Organi-
sation mbH, Schwegenheim (equity stake: 80%, hereafter: GSO), which became a Group com-
pany with the absorption of SoftNet on July 1,1999. 
 
“Pro-forma” presentation of Group accounts 
 
On completion of the amalgamation transaction, the Group acquired its present structure on July 
1, 1999. This means that the consolidated income statement for that year does not include GSO’s 
first-half 1999 sales. For reasons of improved comparability, we have accordingly prepared a 
"pro-forma" set of consolidated financial statements. 
 
The “pro-forma” presentation of the consolidated income statements include the income and 
expenses of the following companies: CTS EVENTIM AG, TEX, GSO, CTS Berlin. Intra-Group 
income and expenses have been consolidated. 
 
Business activity 
 
The Group’s principal business activity is the production, sale, brokerage and distribution of ad-
mission tickets to events of all descriptions through the application of electronic data processing 
and state of the art communications and data transmission technologies. 
 
To this end, it maintains a computer-supported system for selling admission tickets to events of 
all descriptions to final customers through a wide range of distribution channels (advance ticket 
sales agencies (referred to as box offices), a call center, internet and inhouse sales). This offers 
event organizers the opportunity to market their tickets through a universal network of box of-
fices and other channels. The result is that the leading German and Austrian organizers of major 
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tours and events all utilize the Group’s ticketing network. A large number of local event venues, 
halls and stadiums in Germany, Austria and Hungary similarly utilize the Group’s services. 
 
 
 
The approximately 1100 distribution points in Germany and abroad that currently comprise the 
network are all linked permanently to the system via data lines. To conduct their sales transac-
tions, the network participants use a reservations software package specially developed for the 
Group and a database built on the same software. 
 
With around 20 million tickets sold through CTS systems every year, the Group sees itself as the 
leading player in the European event ticketing market.  
 
The Group’s business operations are managed from the registered headquarters of its parent 
company in Munich. There are sales offices in Berlin, Bremen, Düsseldorf, Hamburg and Mann-
heim. The Group’s legally autonomous subsidiaries GSO, CTS Berlin and TEX are reported in 
the Group’s 1999 financial statements on a consolidated basis. CTS is represented in Austria and 
that country’s neighboring states by its legally independent subsidiary TEX, whose business op-
erations are managed from its registered office in Vienna.  
 
Profitability 
 
Sales growth 
 
Of the consolidated sales total of TDM 29,313 for the year under report, Austria accounted for 
TDM 3,698 and Germany TDM 25,615. The first-time change in the sphere of consolidation 
during 1999 mean that it is only possible to compare the 1999 sales revenues with the previous 
years’ figures on the basis of a "pro-forma" presentation. 
 
On this “pro-forma” basis, sales evolved as follows over the comparison period: 
 
      TDM 

 
1999  31.222 
1998  28.171 
1997  23.843 
 

 
The figures show the Group improved its sales in 1999 by TDM 3,051 over 1998. This works out 
at an advance of 10.8%. This means the Group was able to beat its sales forecast of TDM 29,665 
by TDM 1,557 (+ 5.2%). 
 
Profit growth  
 
The Group's gross profit on its consolidated sales was TDM 9,445. 
 
The Group achieved part of its revenues through its new sales channels (the internet and more 
importantly its call center); because of the low volumes involved during the start-up phase, it 
was only possible to achieve a negative result of approximately TDM 980 on these activities at 
the gross profit level. 
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The deployment of the Group's own new CTS ticket sales software in the second half of 1999 
placed a considerable strain on its gross profit due to the high cost of converting its infrastruc-
ture, upgrading its networks and operating the new software in parallel with the previous li-
censed software. The costs of building and commissioning new computer centers and depreciat-
ing the software installed also depressed earnings. 
 
If the gross profit is adjusted for these negative factors, the Group was able to maintain its gross 
profit margin in line with the previous year. 
 
Other operating expenses 
 
The other operating expenses total includes non-recurring and aperiodic expenses of TDM 2,367 
that mainly relate to the development of the Group's new internet and call center sales channels 
and the building and commissioning of its computer centers. 
 
Net extraordinary income/expense 
 
The net exceptional income total of TDM 306 is explained exclusively by the Group's acquisi-
tion of its Austrian subsidiary TEX; firstly the sale terms involved the forgiveness of existing 
debts by the original owners, and secondly the Group made an exceptional write-down on the 
capitalized value of its customer base. 
 
Tax expense 
 
This item essentially concerns positive deferred tax values arising from the carried-forward 
losses of the consolidated companies. 
 
Investment and financing 
 
In the year under report, the Group undertook substantial investments across the board. The fo-
cus of this investment activity was the development and introduction of the new CTS Euroticket 
system which accounted for a total volume of TDM 7,767. Its implementation is now virtually 
complete and the new software has been successfully put into live service. This new ticket sales 
system makes the Group independent of third-party software licensors and will make a signifi-
cant contribution to enhancing operating efficiency and therefore profitability. 
 
The Group’s investment in tangible fixed assets relates primarily (TDM 1,246) to computer 
hardware bought to furnish the subscribing event organizers and box offices with links to the 
CTS system; the hardware is made available on a leased basis. It was also necessary to make 
purchases of server hardware to support the CTS system (TDM 637). 
 
This investment was funded on the one hand by contributions from the Group’s share owners in 
relation to a capital increase (TDM 11,996) and secondly by taking up bank loans (TDM 6,000). 
 
Events of particular significance 
 
Events of exceptional importance and which determined the course of the Group’s trading in the 
financial year included its restructuring through the amalgamation and conversion to the status of 
an AG, and the commissioning of the new CTS Euroticket system. Additionally, the start of di-
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rect selling of tickets by the Group in its own name via its call center and the internet is also an 
initiative of great importance for the Group’s future trading and development. After initial losses, 
the Group expects these operations to generate strong sales and earnings growth. 
 
Forward-looking statements 
 
As well as providing historic financial information, this annual report contains potentially predic-
tive statements that are characterized by the use of formulations such as “believe”, “assume” and 
“expect” and similar expressions. By their very nature, these statements may not coincide with 
the actual future events or developments that arise. Specific risk factors are discussed in the ma-
nagement report or notes. 
 
Subordinate status report 
 
As of the accounting date and within the meaning of section 17 AktG, the group is subject to the 
controlling influence of its majority shareholder Klaus-Peter Schulenberg (controlling company) 
or a company related or imputable to him. For details of the subordinate status report, please 
refer to the individual (non-consolidated) financial statements of CTS EVENTIM AG. 
 
Research and development 
 
The main thrust of the Group’s research and development effort during the year under report was 
on developing and taking live the new CTS Euroticket system for managing network and in-
house sales, plus developing software for ticket sales via kiosk terminals. 
 
The Group plans to move into new market segments for entry tickets to museums, fairs and ex-
hibitions, cinema and leisure parks. It will additionally open up new sales channels while con-
tinuing to expand its existing channels.  
 
For instance, it plans to grow its embryonic internet sales and its existing call center sales in or-
der to generate extra potential income from advance ticket sales commissions. Its activity in both 
these areas is extremely promising. In the year under report, the Group also signed a partnership 
agreement with Deutsche Bank to sell tickets from kiosk terminals.  
 
The Group plans to market its own websites and the databank generated from its internet and call 
center operations in the course of the next few years. 
 
In order to widen its spectrum of ticketing-related services and unlock new sources of income 
while at the same time securing its ability to optimally service all the needs of its event organizer 
and box office partners, the Group will work to continuously improve and enhance its ticket sa-
les system. It plans to create additional offerings to supplement the core ticket sales function, and 
especially to market event-specific merchandising articles and travel products.  
 
The Group also plans to develop electronic admission and access control systems for the secu-
rity-sensitive large-scale events market (e.g. football matches) to be offered as add-ons to its 
ticketing software. It also plans medium-term initiatives to replace traditional tickets with chip-
based smart tickets in promising applications such as e.g. season tickets or subscription pro-
grams. 
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Significant events after the end of the financial year 
 
The group’s new ticket sales system was successfully commissioned in 1999 and no less than 
589,000 tickets have already been sold using the new software so far this year. After transitory 
performance difficulties in January 2000, which were quickly rectified, all ticket sales are now 
effectively handled by the new system. Substantial further investment is planned for 2000 and 
the subsequent years to further extend and improve the CTS system. 
 
For the purpose of its IPO and listing on the Neuer Markt in Frankfurt, the general meeting of the 
Company held on January 21, 2000 voted to increase its share capital by € 3,310,000 from € 
8,690,000 to € 12,000,000. This capital increase was duly completed on January 27, 2000 when 
the transaction was recorded in the Munich Commercial Register. 
 
CTS EVENTIM AG officially went public on February 1, 2000 when its shares were introduced 
on the Neuer Markt of Frankfurt Stock Exchange. Out of the total volume of 3,000,000 shares 
placed by the Company through the Neuer Markt, a total of 1,800,000 shares originated from a 
equity increase effected during January 2000. This issue generated a cash inflow of T€ 38,700 
(based on the issue price of € 21.50 per unit share) for the Company. In balance sheet terms , the 
issue proceeds following the deduction of the issue costs were allocated to the capital reserve. 
 
Outlook and objectives for 2000 
 
The Group will work to continuously improve the new ticketing software and networked com-
puter centers it put into service during the year under report and to adapt them to specific market 
needs. The group’s sales software is enormously promising in its potential to attract a wide range 
of local event venues to join its online network. Reflecting its expanding market shares and the 
enhanced profitability of its new distribution operations through the internet, call center and ki-
osk terminals channels, the Group is planning for further volume increases in the current year. 
Additionally, the Group’s use of low-cost computer centers and the elimination of its previous 
high-cost license fees are resulting in improved contribution margins.  
 
The Group’s strategic goals are to safeguard its claim to be the market leader in the sale and 
marketing of event tickets and to build its already-launched internet leisure portal to make it the 
number one eCommerce platform for event tickets and entertainment. 
 
The Group also intends to acquire further new affiliates in Germany and abroad. It also plans to 
exercise its existing options to acquire the outstanding minority interests in its GSO and TEX 
subsidiaries during 2000. 
 
In parallel with its growth in the German market, the Group also aims to devote increased atten-
tion in future to international events. The new funds generated by the capital increase accompa-
nying its IPO have placed the Group in a position to enter into new strategic partnerships and 
acquisitions within Europe. The Group is confident that these will enable it to move into new 
segments of the German and international markets and thereby substantially strengthen its pres-
ence in the marketplace. 
 
Munich, March 16, 2000 
 
Management Board 
CTS EVENTIM Aktiengesellschaft 
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2.3 Consolidated income statement   

1999
DM

1. Sales revenues 29.312.606

2. Cost of producing the outputs underlying
the above sales revenues 19.867.928

3. Gross profit 9.444.678

4. Cost of distribution 7.855.657

5. General administration costs 3.084.598

6. Other operating income 882.799

7. Other operating expenses 5.687.013

8. Operating profit (EBIT) -6.299.791

9. Other interest and similar income 254.465

10. Interest and similar expense 855.124

11. Profit/loss on ordinary business activity -6.900.450

12. Extraordinary income 1.818.895

13. Extraordinary expens 1.513.077

14. Net extraordinary income/expens 305.818

15. Taxes on income -2.535.405

16. Other taxes 722

17. Net profit/loss on the period -4.059.949

18. Net profit/loss attributable to
minority interests 6.362

19. Net profit/loss attributable to Group -4.066.311

CTS EVENTIM Aktiengesellschaft, Munich
Consolidated income statement

for the period January 1 to December 31,1999
US-GAAP
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2.4 Consolidated balance sheet 

ASSETS

DM DM

A. FIXED ASSETS

I. Intangible assets
1. Concessions, industrial property rights  
    and simlar rights and assets, plus
    l icenses in such rights and assets 7.292.700
2. Goodwil l 15.883.769 23.176.469
  

II. Tangible assets
1. Land and equivalent rights and buildings,
    including buildings on nonowned land 74.326
2. Other operating and off ice equipment 2.501.328 2.575.654

    
III. Financial assets

1. Shares in related companies 127.890
 

 
B. CURRENT ASSETS

I. Inventories
1. Finished products and merchandise 664.469

II. Receivables and other assets
1.Trade receivables 11.196.248
2. Accounts receivable from related

     companies 121.129
3. Other assets 6.720.128 18.037.505

 III. Securities
1. Other securities 5.000

IV. Checks, cash in hand, Bundesbank
and other bank deposits 7.878.145

C. DEFERRED CHARGES TO OPERATION 449.935

52.915.067

CTS EVENTIM Aktiengesellschaft, Munich
Consolidated balance sheet as at December 31, 1999

US-GAAP
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CTS EVENTIM Aktiengesellschaft, Munich
Consolidated balance sheet as at December 31, 1999

US-GAAP

LIABILITIES

DM DM

A. EQUITY

I. Subscribed capital 16.996.163
(EURO 8.690.000)

II. Carried-forward profit/loss -97.676
III.Net loss for period attributable to Group -4.066.311  
IV.Difference arising from

capital consolidation 122.227 12.954.403

B. BALANCING ITEM FOR MINORITY 
INTERESTS 358.782

C. PROVISIONS

1. Provisions for taxation 2.863.267
2. Other provisions 3.193.958 6.057.225

D. LIABILITIES

1. Liabilities to banks 11.006.076
2. Prepayments received 16.176
3. Trade payables 9.116.238
4. Accounts payable to 

related companies 168.713
5. Other liabilities 13.237.454 33.544.657

52.915.067
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2.5 Consolidated cash flow statement 
 

CTS EVENTIM Aktiengesellschaft, Munich
Consolidated cash flow statement

for the period January 1 to December 31, 1999

TDM
Funds from current operating activities

Net profit/loss on the period -4.066
Net depreciation/appreciation of
 fixed assets 3.015
cash-flow -1.051

Decrease/increase in inventoriers -664
Decrease/increase in receivables and 
 other assets -18.037
Decrease/increase in other assets
 and deferrals/accruals -454
Increase/decrease in short-term
 provisions 6.057
Increase/decrease in liabilities 27.714
Increase/decrease in liabilities
 to related companies 168
Inflow/outflow of funds 13.733

Investment activities

Outlays on investments in 
 intangible assets -25.037
Outlays on investments in 
 tangible fixed assets -3.731
Outlays on investments in 
 financial assets -128
Inflow/outflow of funds -28.896

Financing activities
Receipts in connection with captial increases 17.379
Redemption/take-up of financing loans 5.662
Inflow/outflow of funds 23.041

Increase/decrease in
cash funds + 7.787

Cash funds at January 1 0

Cash funds at December 31 7.787
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2.6 Notes to the consolidated financial statements 
 

CTS EVENTIM Aktiengesellschaft, Munich 
Notes to the consolidated financial statements for fiscal 1999 

US-GAAP 
 
Group structure and nature of activities 
 
 
The parent company of the present Group was originally established as “Perimedes Handelsge-
sellschaft mbH” in Bremen and recorded in the Commercial Register of Bremen District Court 
under No. HRB 16872 on August 5, 1996. On August 30, 1996, all the shares were acquired by 
Klaus-Peter Schulenberg. By a resolution of the same date, the name of the firm was changed to 
“KPS Computerticket Beteiligungsgesellschaft mbH”. By virtue of a resolution of October 4, 
1999, the company was transformed into a stock corporation within the meaning of sections 190 
ff. of Germany’s Transformation Act (UmwG). Following the decision on November 26, 1999 to 
change the company’s name and move its domicile to Munich, it is now entered in the Commer-
cial Register of Munich District Court as CTS EVENTIM AG under No. HRB 129151. 
 
The company's business objects are the production, sale, brokerage, distribution and marketing 
of admission tickets for concerts, plays, cultural, sports and other events, both in Germany and 
abroad but especially in the Federal Republic of Germany and the rest of Europe, and specifi-
cally based on the use of electronic data processing and modern communications and data trans-
mission technologies. The company's business objects further encompass the production, sale, 
brokerage, distribution and marketing of merchandising articles and organized travel plus direct 
marketing activities of every kind. In the marketplace for its services, the company is in competi-
tion not only with supraregional providers of equivalent services but also with regional rivals and 
also direct sales of admission tickets by the event organizers themselves.  
 
CTS Computer Ticket Service GmbH (CTS GmbH) was founded in 1989 and was a subsidiary 
of the parent company until July 1, 1999 when it was merged into the present CTS EVENTIM 
AG. Until that time, CTS GmbH had been the vehicle for the group’s operations. 
 
The Group is exposed to a range of risks; amongst the most important to cite are the fact that it 
operates in a new and fast-growing market, plus competition from other rivals, the operating 
reliability of its computer system, and its dependence on key personnel.  
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Accounting principles  
 
General  
 
The consolidated financial statements of CTS EVENTIM AG have been drawn up in accordance 
with United States Generally Accepted Accounting Principles (US-GAAP). The consolidated 
financial statements encompass the separate financial statements of the parent company and its 
subsidiaries (the Group).  
 
Consolidation 
 
The following subsidiaries are fully consolidated:  
 
 Percentage stake 
CTS Computer Ticket Service Betriebsgesellschaft mbH Berlin, Ber-
lin 

66.6 % 

GSO Gesellschaft für Softwareentwicklung und Organisation mbH, 
Schwegenheim 

80.0 % 

Ticket Express Gesellschaft zur Herstellung und zum Vertrieb elekt-
ronischer Eintrittskarten mbH, Vienna 

75.0 % 

 
Three small local companies of the Group’s TEX subsidiary were omitted from the consolidated 
financial statements on the grounds of their trivial significance for the communication of a true 
and fair picture of the net worth and financial and earnings situations of the Group as a whole. 
 
The capital consolidation of the affiliated companies was undertaken using the book value me-
thod in which the acquisition costs are set against the equity accruing to the parent company at 
the date of acquisition. The effective date of first consolidation was January 1, 1999. The re-
sulting differences are attributed to assets and liabilities to the extent possible. A remaining asset 
difference is carried as goodwill and offset against reserves. In accordance with its nature, a re-
sidual debit difference is shown separately as a balancing item arising from capital consolidation 
under the group’s equity heading. Goodwill of DM 7,270,781 arising from the consolidation of 
the subsidiaries included in the Group accounts during the year has been capitalized and an a-
mount of DM 122,227 is shown under equity as a valuation difference arising from the capital 
consolidation.  
 
Intra-Group claims and liabilities and expenses and income have been eliminated.  
 
All foreign currency values – involving exclusively Austrian schilling amounts – were converted 
at a uniform rate of 0.1421 DM/ATS. 
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Reliance on estimates 
 
The preparation of annual financial statements in conformance with US-GAAP requires a com-
pany’s management to make estimates and assumptions that influence the reported values of 
assets and liabilities, the disclosures made with relation to contingent claims and liabilities on the 
accounting dates, and the reported income and expense figures for the year under report. These 
may be at variance with the actual results. 
 
 
Cash flow statement 
 
The cash funds total comprises cash in hand plus deposits with banks. 
 
Credit risks 
 
By definition, the Group is exposed to default risk through its trade receivables. These risks are 
provided for through commensurate valuation write-downs. 
 
Tangible and intangible assets  
 
Intangible and tangible fixed assets are valued at their cost of acquisition or production less regu-
lar straight-line or reducing-balance depreciation. Financing costs are ignored. The average use-
ful life applied is between three to fifteen years for intangible assets and three and eight years in 
the case of tangible assets. 
  
Inventories 
 
Inventories are carried at cost of acquisition or at the lower of cost or market. 
 
Accounts receivable  
 
The receivables outstanding were all due within one year. The default risk has been adequately 
provided for. 
 
Liquid resources  
 
The reported liquid resources consist of cash in hand and deposits with banks.  
 
Provisions 
 
Provisions for taxes and other provisions have been created wherever a liability exists to third 
parties whose enforcement is probable, and whose anticipated value can be reliably estimated. 
 
Liabilities  
 
Liabilities are shown at the repayment amount. Their composition and maturity structure are 
shown in the separate table of liabilities. 
 
Realization of sales 
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Sales are recorded on passage of the risk or fulfillment of the performance concerned. 
 
Recording of expenses 
 
Expenses are recorded as effective from the time they are incurred. Development costs are 
charged in full to expense. 
 
Notes to the consolidated balance sheet  
 
 
Fixed assets 
 
The following fixed asset statement shows the movement and composition of the Group’s fixed 
assets. 
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CTS EVENTIM AG - Konzern
Movement of fixed assets in year to December 31, 1999 Part 1

Acquisition and/or production costs

Position at Additions Disposals Reclassifications Position at

01.01.1999 31.12.1999

DM DM DM DM DM

I. Intangible assets
    1. Concessions, industrial property rights

and similar rights and assets, plus
licenses in such rights and assets 0 405.360 639 7.767.285 8.172.006

    2. Goodwill 0 16.866.190 0 0 16.866.190

    3. Customer base 0 1.828.900 0 0 1.828.900

    4. Prepayments made 0 7.767.285 0 -7.767.285 0

0 26.867.735 639 0 26.867.096

II. Tangible assets

    1. Land and equivalent rights and buildings,
including buildings on non-owned land
and undeveloped land-equivalent
rights 0 134.926 0 0 134.926

    2. Other operating ander office
equipment 0 4.645.412 149.436 565.587 5.061.563

    3. Prepayments made 0 565.587 0 -565.587 0

0 5.345.925 149.436 0 5.196.489

III. Financial assets
1. Shares in related companies 0 127.890 0 0 127.890

Total 0 32.341.550 150.075 0 32.191.475
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CTS EVENTIM AG Group

Movement of fixed assets in year to December 31, 1999 Part 2

Cumulative depreciation Book values

Position at Additions Disposals Position at Postion at

01.01.1999 31.12.1999 31.12.1999

DM DM DM DM DM

I. Intangible assets
    1. Concessions, industrial property

rights and similar rights and assets, 
plus licenses in such rights and assets 0 879.306 0 879.306 7.292.700

    2. Goodwill 0 982.421 0 982.421 15.883.769

    3. Customer base 0 1.828.900 0 1.828.900 0

    4. Prepayments made 0 0 0 0 0

0 3.690.627 0 3.690.627 23.176.469

II. Tangibe assets 

    1. Land and equivalent rights and buildings
on non-owned land and undeveloped
land-equivalend rights 0 60.600 0 60.600 74.326

    2. Other operating and office
equipment 0 2.696.055 135.820 2.560.235 2.501.328

    3. Prepayments made 0 0 0 0 0

0 2.756.655 135.820 2.620.835 2.575.654

III. Financial assets

    1. Shares in related companies 0 0 0 0 127.890

Total 0 6.447.282 135.820 6.311.462 25.880.013

 

 
Earnings per share 
 
The Group’s earnings per share are calculated by dividing the net profit or loss for the year at-
tributable to the group by the number of shares outstanding (basic earnings per share). The net 
result per share for 1999 was DM –0.47. 
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Statement of share owners’ equity 
                                                                                  shares 
 
Total shares 8.690.000  
 
 December 31,1999 
                                                                                   DM    
 
Share capital 16.996.163  
Brought- foward loss 97.676  
Net loss on period attributable to Group  4.066.311  
Difference arising from  
capital consolidation 122.227  
 ========= 
 12.954.403 
 
 
Parent company authorized capital  
 
In line with section 3 para 5 of the parent company’s statutes, the value of the authorized capital 
is € 4,345,000. 
 
The management board is authorized, subject to the consent of the supervisory board, to increase 
the company's share capital on one or more occasions over the period to September 30, 2004 by 
a maximum of € 4,345,000.00. The management board is also empowered to exclude the right of 
existing stockholders to subscribe subject to the consent of the supervisory board. 
 
Parent company conditional capital and stock option plan  
 
The general meeting of January 21, 2000 approved a conditional capital increase of € 180,000 (in 
line with section 3 para 6 of the company’s statutes) to be effected through the issue of up to 
180,000 bearer-denominated no-par-value shares of common stock (unit shares) to back the a-
ward of subscription rights (stock options).  
 
The company plans to issue options to acquire its shares to employees. The details of this stock 
option plan have still to be defined. 
 
The conditional capital increase will only be implemented to the same extent that the subscrip-
tion rights issued under the powers granted to the management board, are actually exercised. 
 
Long-term liabilities 
 
The Group has liabilities totaling TDM 1,765 with residual terms of between 1 and five years, 
which are shown under liabilities to banks. The following table shows the composition and ma-
turity structure of the Group’s liabilities: 
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Liabilities table
(part 1):

  
LIABILITIES Balance

sheet totals  
General 1) tax-related

2) social-
    security-

     related

   
DM DM DM

1. Liabilities to banks 11.006.076 9.241.171
2. Prepayment received 16.176 16.176

3. Trade payables 9.116.238 9.116.238
4. Liabilities to related

companies 168.713 168.713
5. Other liabilities 13.237.454 11.979.689 1) 1.074.183

  2) 183.582

   
 33.544.657 30.521.987 1.257.765

   

Payable within one year
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Liabilities table
(part 2):    

LIABILITIES Payable Payable Secured Nature of
between in over by securitiy
one and five years pledges
five years and

similar liens
 

     
DM DM DM

- Assignment of debt claims
1. Liabilities to banks 1.764.905  1.463.581 - Pledges of 
2. Prepayments received time deposits
3. Trade payables

 
4. Liabilities to related

companies
5. Other liabilities

   
 1.764.905 0 1.463.581

   

 
Financial liabilities 
 
Guarantees to a total value of TDM 1,996 in favor of Klaus-Peter Schulenberg were in effect as 
of the accounting date. The composition of the Group’s remaining financial liabilities under me-
dium and long-term rental and leasing contracts is as follows: 
 
 
 
  TDM       
         
Rent liabilities 758   
Leasing liabilities 1.359   
 2.117   
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Notes to the consolidated income statement 
 
Cost of goods sold and other expenses 
 
The cost of goods sold and functional cost headings include the following materials expenditures 
by the Group companies as defined by section 275.2 HGB: 
 
  1999 
   DM 
 
Cost of raw materials and supplies 
Cost of bought- in services 1.852.432 
 
and bought-in goods 14.040.679 
 
 
The expense headings of the income statement consolidate the following personnel-related ex-
penditures by the Group companies: 
 
    1999 
   DM   
 
Wages and salaries 5.142.371 
 
Social security contributions and pension  
and welfare expenditures 1.064.385  
 
An average of 119 persons were employed Group-wide over the year. Of the total, 73 were lo-
cated in Germany and 46 abroad. All employees are contracted on salaried staff terms. 
 
 
Cost of distribution 
 
The distribution cost heading includes goodwill amortization of DM 982,421. 
 
Other operating expenses 
 
Restructuring initiatives increased the other operating expenses total by DM 2,367,000. 
 
Taxes on income  
 
This essentially relates to deferred tax on capitalized loss carryovers. 
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Summary of operating segments 
 
A single segment is essentially responsible for the Group’s sales revenues. A breakdown of sales 
by regional markets produces the following picture: 
 

 
 TDM 
 

Germany 25.615 
 
Austria  3.698 

 
                                                                                   29.313 
                ===== 
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3. 1999 parent company management report and individual financial statements (HGB) 
    CTS EVENTIM Aktiengesellschaft 
 
3.1 AG management report 
 

CTS EVENTIM Aktiengesellschaft 
Management report on fiscal 1999 

 
Market framework and situation of the industry 
 
The businesses operated by CTS EVENTIM Aktiengesellschaft (hereafter: CTS or the Com-
pany), especially ticket sales, locate it centrally in the leisure events market. The Company be-
lieves that this market will continue to expand as the trends towards a shorter working week and 
rising life expectancy will be sustained. Leisure experiences are increasingly regarded by con-
sumers as a natural part of their everyday spending and are becoming necessities as society con-
tinues to progress. This fact should underpin the financial development and commercial growth 
of all CTS’s businesses. But like demand, market supply is also expanding constantly. This is 
leading event organizers to search for effective channels to distribute their tickets through. The 
solutions they are discovering are firstly inhouse systems, but most importantly what is known as 
network selling.  
 
The Company is able to claim that the range of event tickets it sells direct and markets as a who-
lesaler are market-leading in their scale and variety. Thanks to its contractual links with the big-
gest major-event organizers and its powerful new reservations system, CTS can legitimately 
claim the market leadership for network ticket sales in Germany. The Company estimates its 
share of the German network ticket sales market at around 33%. The wide range of its events 
coverage means that in future it will service virtually every leisure activity on a supraregional 
basis. The events for which CTS sells tickets through its own network stretch from classical to 
rock and pop concerts, over theater, festivals, fairs and exhibitions, to sport - most importantly 
football. 
 
The Company faces competition from supraregional network operators and also smaller, more 
local operators focusing on major conurbations or individual cities.  
 
CTS possesses crucial competitive advantages over its competitors in that firstly it operates a 
supraregional and wide-assortment ticket-sales network providing coverage of the whole of 
Germany and parts of the rest of Europe, and secondly all its distribution channels are directly 
linked into a single database. Another advantage lies in the partnerships the Company has estab-
lished with leading event and tour organizers; these enable CTS to sell tickets to an exceptionally 
wide range of attractive events through every possible sales channel.  
 
Situation of the enterprise 
 
Following the amalgamation of the Company on July 1, 1999 with its operating subsidiary CTS 
Computer Ticket Service GmbH, Munich, (hereafter: CTS GmbH) and its sister company Soft-
Net Beteiligungs-GmbH, Bremen, (hereafter: SoftNet) to create CTS EVENTIM Aktiengesell-
schaft, CTS is now the operational controlling company of a group comprising the following 
subsidiaries: CTS Computer Ticket Service Betriebsgesellschaft mbH Berlin, Berlin, (equity 
stake: 66.6%, hereafter: CTS Berlin), GSO Gesellschaft für Softwareentwicklung und Organisa-
tion mbH, Schwegenheim (equity stake: 80%, hereafter: GSO), and Ticket Express Gesellschaft 
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zur Herstellung und zum Vertrieb elektronischer Eintrittskarten mbH, Vienna (equity stake: 
75%, hereafter: TEX). 
 
Following the amalgamation, the Company’s legal status was converted to an AG, its name was 
changed to CTS EVENTIM Aktiengesellschaft, and its domicile was transferred to Munich.  
 
The Company’s principal business activity is the production, sale, brokerage and distribution of 
admission tickets to events of all descriptions through the application of electronic data process-
ing and state of the art communications and data transmission technologies. 
 
To this end, it maintains a computer-supported system for selling admission tickets to events of 
all descriptions to final customers through a wide range of distribution channels (advance ticket 
sales agencies (referred to as box offices), a call center, internet and inhouse sales). This struc-
ture offers event organizers the opportunity to market their tickets through a universal network of 
box offices and other channels.  
 
CTS’s business operations are managed from its head office in Munich. It also runs sales offices 
in Berlin, Bremen, Düsseldorf, Hamburg and Mannheim.  
 
Evolution of sales, turnover and earnings  
 
On the absorption of CTS GmbH, the former holding company of the group KPS Computerticket 
Beteiligungsgesellschaft mbH took over its operational function with effect from July 1, 1999. 
The 1999 financial statements are not directly comparable with 1998 because the current operat-
ing company had acted purely as a non-executive investment company prior to the amalgama-
tion. As the consequence of the amalgamation and restructuring, these annual financial state-
ments only report CTS AG’s results for the second half of the financial year under report. 
 
To assist the clearer presentation of the key information therefore, equivalent prior-year (second-
half) figures for CTS GmbH are provided for comparison purposes. 
 
In the second half of 1999, the number of tickets billed through the CTS system expanded by 
1,030,000, a gain of 20.5% over the equivalent prior-year period (7.1.-12.31.1998), from 
5,028,000 to 6,058,000 (all figures rounded).  
 
Sales revenues increased by TDM 3,104 (+31.7%) from TDM 9,784 to TDM 12,888. CTS ac-
cordingly met its turnover target in full. 
 
As a result of the expense of deploying its own new ticket sales system (especially writing off 
the software costs) and expanding its distribution structure, plus the still-negative contributions 
from its internet and call center channels, the Company reported an operating loss of TDM 5,987 
on the period under report. 
 
After adding net financial expense of TDM 504, the Company posted a negative result on its 
ordinary business activity of TDM – 6,491.  
 
Investment and financing 
 
The focus of the Company’s investment activity in the year under report was the development 
and introduction of the new CTS Euroticket system which accounted for a total volume of TDM 
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7,767. It has now been successfully implemented and commissioned. This new ticket sales sys-
tem makes the Company independent of third-party software licensors and will make a signifi-
cant contribution to enhancing its operating efficiency and therefore profitability. 
 
The Company’s investment in tangible fixed assets (TDM 1,246) relates to computer hardware 
bought to furnish the subscribing box offices and event organizers with links to the CTS system; 
the hardware is made available on a rental basis. It was also necessary to make purchases of 
hardware to support the CTS system (TDM 637). 
 
Further capital funds of TDM 1,134 were also invested in the group’s new Austrian subsidiary 
TEX in line with the terms of the participation agreement. 
 
This investment was funded on the one hand by contributions from the Group’s share owners in 
relation to a capital increase (TDM 11,996) and secondly by taking up bank loans (TDM 6,000). 
 
Events of particular significance 
 
Events of exceptional importance and which determined the course of the Company’s trading in 
the financial year included its restructuring through the amalgamation and conversion to the sta-
tus of an AG, and the commissioning of the new CTS Euroticket system. Additionally, the start 
of direct selling of tickets by the Company in its own name via its call center and the internet is 
also an initiative of great importance for the future trading and development of CTS. After initial 
losses, the Company expects these operations to generate strong sales and earnings growth. 

 
Appropriation of annual result 
 
We will propose to this year’s annual general meeting that the net loss on the year (TDM 6,939) 
be set against the brought-forward profit (TDM 5) and that the remaining loss of TDM 6,934 
attributable to the share owners of CTS EVENTIM AG be carried forward into the new financial 
year.  
 
Subordinate status report 
 
As of the accounting date, the Company was subject to the controlling influence of its majority 
share owner Klaus-Peter Schulenberg (controlling company) or a company related or imputable 
to him within the meaning of section 17 AktG. We are accordingly publishing a report as re-
quired by section 312 AktG that contains the following key declaration by the management 
board: 
 
“In respect of the legally effective transactions listed in our report on relations with connected 
companies, we affirm that our Company was paid a commensurate consideration on each trans-
action judged by the circumstances known to us at the time the transactions were effected. No 
legally binding transactions or actions were effected or left undone at the instigation or in the 
interests of the controlling company.” 
  
Research and development 
 
The main thrust of the Company’s research and development effort during the year under report 
was into developing and introducing the new CTS Euroticket system for managing network sales 
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through our box office, call center, internet and multimedia kiosk terminal channels plus also 
managing inhouse sales. 
 
The Company plans to move into new market segments for entry tickets to museums, fairs and 
exhibitions, cinema and leisure parks. It will additionally open up new sales channels while con-
tinuing to expand its existing channels.  
 
For instance, it plans to continue to grow its embryonic internet sales and its existing call center 
sales in order to generate extra potential income from advance ticket sales commissions. Its ac-
tivity in both these areas is extremely promising. In the year under report, the Company also 
signed a partnership agreement with Deutsche Bank to sell tickets from kiosk terminals. The 
Company plans to market the group’s own websites and the databank generated from its internet 
and call center operations in the course of the next few years. 
 
In order to widen its spectrum of ticketing-related services and unlock new sources of income 
while at the same time securing its ability to optimally service all the needs of its event organizer 
and box office partners, the Company will work to continuously improve and enhance its ticket 
sales system. It plans to create additional offerings to supplement the core ticket sales function, 
and especially to market event-specific merchandising articles and travel products.  
 
The Group also plans to develop electronic admission and access control systems for the secu-
rity-sensitive large-scale events market (e.g. football matches) to be offered as add-ons to its 
ticketing software. It also plans medium-term initiatives to replace traditional tickets with chip-
based smart tickets in promising applications such as e.g. season tickets or subscription pro-
grams. 
 
Significant events after the end of the financial year 
 
The group’s new ticket sales system was successfully commissioned in 1999 and no less than 
589,000 tickets have already been sold using the new software so far in the current year. After 
transitory performance difficulties in January 2000, which were quickly rectified, all ticket sales 
are now effectively handled by the new system. Substantial further investment is planned for 
2000 and the subsequent years to further extend and improve the CTS system. 
 
For the purpose of its IPO and listing on the Neuer Markt in Frankfurt, the general meeting of the 
Company held on January 21, 2000 voted to increase its share capital by € 3,310,000 from € 
8,690,000 to € 12,000,000. This capital increase was duly implemented on January 27, 2000 
when the transaction was recorded in the Munich Commercial Register. 
 
CTS officially went public on February 1, 2000 when its shares were introduced on the Neuer 
Markt of Frankfurt Stock Exchange. Out of the total volume of 3,000,000 shares placed by the 
Company through the Neuer Markt, a total of 1,800,000 shares originated from a capital increase 
effected during January 2000. This issue generated a cash inflow of T€ 38,700 (based on the 
issue price of € 21.50 per unit share) for the Company. In balance sheet terms, the issue proceeds 
following the deduction of the issue costs were allocated to the capital reserve. 
 
Outlook and objectives for 2000 
 
The Group will work to continuously improve the new ticketing software and networked com-
puter centers it put into service during the year under report and to adapt them to specific market 
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needs. The Company’s sales software is enormously promising in its potential to attract a wide 
range of local event venues to join its online network. Reflecting its expanding market shares 
and the enhanced profitability of its new distribution operations through the internet, call center 
and kiosk terminals channels, the Company is planning for further substantial turnover increases 
in the current year. Additionally, the Company’s use of low-cost computer centers and the elimi-
nation of its previous high-cost license fees are resulting in improved contribution margins.  
 
The Company’s strategic goals are to safeguard its claim to be the market leader in the sale and 
marketing of event tickets and to build its already-launched internet leisure portal to make it the 
number one eCommerce platform for event tickets and entertainment. 
 
The Company also intends to acquire further new affiliates in Germany and abroad. It also plans 
to exercise its existing options to acquire the outstanding minority interests in its GSO and TEX 
subsidiaries during 2000. 
 
In parallel with its growth in the German market, the Company also aims to devote increased 
attention in future to international events. The new funds generated by the capital increase ac-
companying its IPO have placed the Company in a position to embark upon new strategic part-
nerships and acquisitions within Europe. The Company is confident that these will enable it to 
move into new segments of the German and international markets and thereby substantially 
strengthen its presence in the marketplace. 
 
Munich, March 16, 2000 
 
Management Board 
 
CTS EVENTIM Aktiengesellschaft 
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3.2 AG balance sheet 

ASSETS
31.12.99 31.12.98

D M D M D M

A . F IXED ASSETS

I. Intangible assets
1.  Sof tware 7.166.643  0
2.  Goodwi l l 9 .275.561 16.442.204 0

II. Tangible  assets
1. Land and equivalent  r ights 
    and bui ldings, including
    bui ld ings on non-owned land 46.447 0
2.  Other operat ing and 
    o f f ice  equipment 2.166.461 2.212.908 0

III. Financial  assets   
1. Shares in related 
    compan ies 8.234.952 11.690.733

B . C U R R E N T  A S S E T S
 

 I. Inventories
1.  F in ished products  and merchandise  174 .780 0

II. Receivables and other  assets
1. Trade receivables

9.557.616 0
2.  Other assets 2.646.378 12.203.994 48.792

III. Checks,  cash in  hand,  Bundesbank
 and other  bank deposi ts 5.889.025 13.096

C . D E F E R R E D  C H A R G E S  T O  O P E R A T I O N 1.938 0

45.159.801 11.752.621

CTS EVENTIM Akt iengesel lschaf t ,  Munich
Balance sheet  as at  December 31,  1999
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LIABILITIES

31.12.1999 31.12.1998
DM DM DM

A. EQUITY

I.  Subscribed capital
     (Euro 8.690.000) 16.996.163 50.000
II.  Unappropriated net profit/loss -6.933.894 10.062.269 4.922

B. PAID-IN RESPECT OF APPROVED
CAPITAL INCREASE 0 4.950.000

C. PROVISIONS

1. Provisions taxation 2.453.305 4.524
2. Other provisions 3.008.465 5.461.770 8.500

D. LIABILITIES

1. Liabilities to banks 10.593.507 1.873.822
2. Trade payables 8.173.195 0
3. Accounts payable to  
    related companies 404.853 0
4. Other liabilities 10.464.207 29.635.762 4.860.853

45.159.801 11.752.621

CTS EVENTIM Aktiengesellschaft, Munich
Balance sheet as at December 31, 1999
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3.3      AG income statement 

1999 1998
DM DM

1. Sales revenues 12.888.415 0

2. Cost of producing the outputs underlying
the above sales revenues 9.327.034 0

3. Gross profit 3.561.381 0

4. Cost of distribution 4.421.066 0

5. General administration costs 1.500.117 0

6. Other operating income 350.552 3.000

7. Other operating expenses 3.977.729 2.071

8. Share of affiliates 199.800 0
of wich: from related companies:
DM 199.800

9. Other interest and similar income 49.378 6.324

10. Interest and similar expense 752.806 2.239

11. Profit/loss on ordinary business activity -6.490.607 5.014

12. Extraordinary expense 447.997 0

13. Net extraordinary income/expense -447.997 0

14. Taxes on income 0 2.380

15. Other taxes 212 0

16. Net profit/loss on the period -6.938.816 2.634

17. Carried-forward profit 4.922 2.288

18. Unappropriated net profit/loss -6.933.894 4.922

CTS Eventim AG, Munich
Income statement

for the period January 1 to December 31, 1999
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3.4 Notes to the AG financial statements 
 

CTS EVENTIM Aktiengesellschaft, Munich 
Notes to the individual financial statements for fiscal 1999 

 
Preparation of the annual financial statements 
 
The Company’s financial statements for 1999 have been drawn up in accordance with the provi-
sions of Germany’s Commercial Code (HGB) and the Company’s statutes. 
 
In the case of elective rights, full information has been provided in the notes to preserve the clar-
ity of the financial statements.  
 
The Company kept its books in DM during the 1999 financial year. 
 

General information on accounting principles, valuation methods and currency translation  
 
Organization  
 
The prior-year positions and values and have been retained unchanged. 
 
The structure of the balance sheet complies with the organization plan defined by section 266 
HGB in conjunction with section 152 AktG, while the structure of the income statement com-
plies with the organization plan defined by section 275.3 HGB in conjunction with section 158 
AktG. 
 
Valuation 
 
The valuation and depreciation methods applied have been retained unchanged from previous 
years and/or taken over unchanged from the amalgamated companies. 
 
Intangible and tangible assets are valued at their cost of acquisition or production including 
ancillary costs, less regular depreciation.  
 
The goodwill resulting from the amalgamation is amortized over an anticipated useful life of 15 
years. 
 
Under the tax discretion granted by section 6.2 German Income Tax Act (EStG), assets with an 
acquisition cost of up to DM 800 are written off in full in the year of acquisition.  
 
In the case of non-real-estate tangible assets, the Company makes use of the simplifying option 
permitted by the tax administrative orders (section 44.2 EStR) and applies the full annual depre-
ciation to qualifying assets acquired in the first half of the financial year, and half the annual 
depreciation to assets acquired in the second half of the year. 
 
Shares in related companies are valued at cost of acquisition. 
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Inventories are carried at cost of acquisition allowing for ancillary procurement costs, or at the 
lower of cost or market. The principles of loss-free valuation have been adhered to. 
 
Accounts receivable and other assets are carried at their nominal value after allowing for all 
foreseeable risks. 
 
Equity is shown at nominal. 
 
Provisions have been created for foreseeable risks on a commensurate scale in accordance with 
prudent business judgment. 
 
Liabilities are shown at the repayment amount.  
 
Currency translation 
 
Accounts receivable and other assets are valued at the buying exchange rate applicable on the 
accounting date or the actual transaction rate if lower. Liabilities are valued at the selling ex-
change rate applicable on the accounting date or the actual transaction rate if higher.  
 
Notes and comment on specific headings of the  financial statements 
 
Balance sheet 
 
The following chart shows the movement and composition of the Company’s fixed assets over 
the year. 
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Movement of fixed assets in 1999

CTS individual HGB financial statements Part 1

Acquisition / production costs

Position at Additions Additions thru Disposals Reclassifi- Position at

31.12.1998 amalgamation cations 31.12.1999

DM DM DM DM DM DM

I.   Intangible assets
1. Concessions, industrial property rights

and similar rights and assets, plus
licenses in such rights and assets 0 19.232 195.580 0 7.767.285 7.982.097

2. Goodwill 0 9.595.408 0 9.595.408

3. Prepayments made 0 3.486.502 4.280.783 0 -7.767.285 0

0 13.101.142 4.476.363 0 0 17.577.505

II.  Tangible assets
1. Land and equivalent rights and buildings,

including buildings on non-owned land

and undeveloped land-equivalend rights 0 0 66.350 0 0 66.350

2. Other operating and office
equipment 0 1.072.353 2.504.765 109.950 565.587 4.032.755

3. Prepayments made 0 79.297 486.290 0 -565.587 0

0 1.151.650 3.057.405 109.950 0 4.099.105

III. Financial assets

1. Shares in
related companies 11.690.733 1.145.623 7.089.329 11.690.733 0 8.234.952

Total 11.690.733 15.398.415 14.623.097 11.800.683 0 29.911.562
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Movement of fixed assets in 1999

CTS individual HGB financial statements Part 2

Cumulative depreciation

Position at Additions Additions thru Disposals Position at Position at Stand

31.12.98 amalgamation 31.12.99 31.12.99 31.12.98

DM DM DM DM DM DM DM

I.   Intangible assets
1. Concessions, industrial property rights

and similar rights and asstes, plus licenses
in such rights and assets 0 724.148 91.306 0 815.454 7.166.643 0

2. Goodwill 0 319.847 0 0 319.847 9.275.561 0

3. Prepayments made 0 0 0 0 0 0 0

0 1.043.995 91.306 0 1.135.301 16.442.204 0

II.  Tangible assets
1. Land and equivalent rights and

buildings,  including buildings on

non-owned land an undeveloped

land-equivalent rights 0 6.635 13.268 0 19.903 46.447

2. Other operating and 
office equipment 0 612.561 1.363.683 109.950 1.866.294 2.166.461 0

3. Prepayments made 0 0 0 0 0 0 0

0 619.196 1.376.951 109.950 1.886.197 2.212.908 0

III. Financial assets

1. Shares inrelated 

companies 0 0 0 0 0 8.234.952 11.690.733

Total 0 1.663.191 1.468.257 109.950 3.021.498 26.890.064 11.690.733

Book values
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The accounts receivable and other assets are all payable in less than one year. 
 
The other provisions  heading includes expenses arising from outstanding suppliers’ invoices 
totaling TDM 1,432, legal, consultancy and litigation costs totaling TDM 838, and holiday and 
overtime entitlements totaling TDM 225. 
 
The liabilities to related companies position includes trade payables to the value of TDM 405. 
 
The following table shows the composition and maturity structure of the Company’s liabilities: 
 
 
 
Liabilities table
(part 1):

   
LIABILITIES Balance

sheet totals  
General 1) tax-related

2) social-
    security-

     related

   
DM DM DM

 

1 . Liabilities to banks 10.593.507 8.828.602

2 . Trade payables 8.173.195 8.173.195

3 . Liabilities to related
companies 404.853 404.853

4 . Other liabilities 10.464.207 9.921.332 1) 444.725
  2) 98.150

   
 29.635.762 27.327.982 542.875

   

Payable within one year

 
 
 
 
 
 
 
 



   

Page 45 from 50 
 
 

 
 
 
 
Liabilities table 
(part 2): 

     
LIABILITIES Payable Payable Secured Nature of 

between in over by pledges security
one and five years and similar
five years liens

 

     
DM DM DM

 
1. Liabilities to banks 1.764.905 1.463.581 - Assignment of debt

 claims
2. Trade payables - Pledges of

 time depoits
3. Liabilities to related

companys
4. Other liabilities

   
 1.764.905 0 1.463.581
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Notes to the consolidated income statement 
 
Sales revenues 
 
The composition of the Company’s sales revenues is as follows: 
 

    1999 
              DM 
    
Network usage and advance ticket sales 
revenues 

  11.689.808 
Sales of merchandise   317.854 
Rental income    249.246 
Miscellaneous   631.507 
   12.888.415 

 
 
The German market accounted for effectively all the Company’s sales revenues. 
 
The composition of the Company’s materials expense as defined by section 275.2.5 HGB is as 
follows: 
 
 
 
 
     

 
          1999  
           DM   
 
Cost of raw materials and supplies         624.793 
 
Cost of bought-in services   7.231.336  
 
The personnel expense breakdown as categorized  
by section 275.2.6 HGB is as follows:  
 
Wages and salaries   1.800.437 
 
Social security contributions and pension 
and welfare expenditures         295.953 
 
The distribution cost heading includes six months goodwill amortization of TDM 320. 
 
The other operating income  total includes TDM 158 of aperiodic income. 
 
The other operating expenses total includes TDM 2,367 of costs from creating the Company’s 
internet presence and upgrading its computer centers to run its new ticket sales software. 
 
The share of affiliates total exclusively reports income from related companies.  
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The interest and similar income  total does not include any interest income from related compa-
nies. 
 
The extraordinary expenses total exclusively reports the costs of preparing for the Company’s 
initial public offering. 
 
Other information 
 
Guarantees and other financial liabilities 
 
Guarantees within the meaning of section 251 HGB to a total value of TDM 1,996 in favor of 
Klaus-Peter Schulenberg were in effect as of the accounting date. The Company’s other financial 
liabilities arising from short and medium-term rental and leasing contracts amount to TDM 
1,533. TDM 655 of this total is payable within one year. Rent liabilities account for TDM 355 of 
the total and leasing liabilities for TDM 1,178. 
 
Subscribed capital 
 
The subscribed capital of CTS EVENTIM AG of € 8,690,000 (DM 16,996,163) is divided into 
8,690,000 no-par-value unit shares. The unit shares are all in bearer form. 
  
Authorized capital  
 
The Company had an authorized capital of € 4,345,000 on the accounting date. The authority 
expires on September 30, 2004. The management board is authorized, subject to the consent of 
the supervisory board, to increase the Company's share capital on one or more occasions over the 
period to January 31, 2004 by a maximum of € 4,345,000.00 by issuing up to 4,345,000 bearer-
denominated no-par-value shares of common stock (unit shares) against contributions in cash or 
in kind. Existing share owners are to be permitted to subscribe. The management board is also 
empowered however, subject to the consent of the supervisory board, to exclude the right of ex-
isting share owners to subscribe: 
 
a) in order to exclude fractional rights from subscription;  
b)  in respect of stock not representing more than 10 percent of the increased share capital 

where the said shares are intended to be issued to employees of the Company or employ-
ees or authorized managers of associated companies;  

c)  on one or more occasions, in respect of a maximum aggregate value of € 500,000.00, 
where the new shares are issued against cash contributions and the issue value of the new 
shares is not significantly below the stock market price of the existing shares at the time 
the issue price is definitively fixed; plus 

d)  on one or more occasions, in respect of a maximum aggregate value of € 1,000,000.00, 
where the new shares are issued against contributions in kind.  

 
 
Conditional capital and stock option plan  
 
The general meeting of January 21, 2000 also approved a conditional capital increase of € 
180,000. This conditional capital increase will only be implemented to the same extent that the 
holders of subscription rights issued under the Company’s stock option plan as authorized on 
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January 21, 2000, actually exercise their rights. The resulting new shares will be entitled to par-
ticipate in the Company’s profits from the start of the financial year in which they are created 
through the exercise of stock options. The management board is authorized to define the further 
details of this conditional capital increase and the conditions for its performance.  
 
Share ownership 
 
 
 Company Nominal capi-

tal 
% 

share 
Equity     Net profit/loss 

on year 
 GSO Gesellschaft für Software- 

entwicklung mbH, 
Schwegenheim 

 
 

DM  500.000 

 
 

80,0 

 
 

DM     607.768 

 
 

DM       -58.599 
 Ticket Express Gesellschaft zur 

Herstellung und zum Vertrieb 
elektronischer Eintrittskarten 
mbH, Wien 

 
 
 

ATS 500.000 

 
 
 

75,0 

 
 
 

ATS 3.220.443 

 
 
 

ATS –1.460.899 
 CTS Computer Ticket Service 

Betriebsgesellschaft mbH, Berlin 
 

 DM    33.300 
 

66,6 
 

DM     315.276 
 

DM         81.756 
 
 
Statutory bodies of CTS EVENTIM AG 
 
The members of the management board during the year were: 
 
Klaus-Peter Schulenberg, Bremen 
- Chairman –  
Volker Bischoff, MSc (Bus. Econ.), Stuhr 
Cornelia Einsiedel-Michaely MSc (Econ.), Hamburg 
 
The combined remuneration of the management board during the year amounted to around DM 
163,536.  
 
The members of the supervisory board during the year were: 
 
 Number of supervisory board 

appointments held 
Thilo Nesnidal, tax adviser, Bremen 
- Chairman - 

-- 

Christa Nesnidal, private company director, Bremen -- 
Ulrike Thümmel, private company director, Bremen -- 
 
The annual general meeting held on January 21, 2000 recalled the above persons from office and 
appointed the following new members of the supervisory board: 
 
Edmund Hug, businessman, Oberstenfeld 
- Chairman - 

1 

Dr Peter Hasskamp, public company director, Bremen -- 
Marek Lieberberg, private company director, Frankfurt am Main -- 
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The members of the supervisory board of CTS EVENTIM AG did not receive any remuneration 
in respect of fiscal 1999. 
 
Employees 
 
The Company employed an average of 52 persons over the year. All employees are contracted 
on salaried staff terms. 
 
Munich, March 16, 2000 
 
CTS EVENTIM AG 
 
 
 
 
      
Klaus-Peter Schulenberg   Volker Bischoff  Cornelia Einsiedel-Michaely 
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3.5 Auditors report on the AG financial statements 
 
Copy of audit certificate 
 
We have audited the financial statements also including the ledgers and the management report 
for the year ending December 31, 1999 of  
 

CTS EVENTIM AG. 
 
The bookkeeping and the preparation of the financial statements and management report in con-
formance with the German Commercial Code and the supplementary requirements defined in the 
company’s charter are the responsibility of the management board of CTS EVENTIM AG. Our 
responsibility is, based on our audit, to express an opinion on the annual financial statements and 
management report. 
 
We conducted our audit in compliance with section 317 HGB and in accordance with the gener-
ally accepted audit principles defined by the German Institute of Public Accountants (IWD). 
These require that we plan and perform the audit to obtain reasonable assurance about whether 
the ledgers, the financial statements and the management report are free of material defects. The 
audit included examining, on a test basis, the evidence supporting the amounts and disclosures in 
the ledgers, the financial statements and the management report. An audit also includes an as-
sessment of the accounting principles applied and significant estimates made by the management 
board, as well as a judgment of the overall informative value of the financial statements and the 
management report. We believe that our audit provides an adequately secure basis for our opin-
ion.  
 
Our audit gave rise to no objections. 
 
In our opinion, the financial statements and report have been prepared in accordance with gener-
ally accepted accounting principles and convey a true and fair picture of the company’s net 
worth and financial and earnings positions. The management report overall provides an accurate 
presentation of the company’s current situation and the risks involved in its future development. 
 
Munich, March 20, 2000 
 
 
(Mörtl)   (pp. Sczepan) 
Wirtschaftsprüfer   Wirtschaftsprüfer 
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